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DEFINITIONS
Bx

In this interim report, unless the
context otherwise requires, the
following expressions shall have
the following meanings:

“Audit Committee”

[#ZZEg

“Board”

[EEg]

“BVI”
[KBRELES ]

“CG Code”
[EERTA

“China” or “PRC”
[

“Company”, “Group”,

“ » o«

we”, “our” or “us”

[RE] - [ARE] - [AREE %
E: 45N

“Director(s)”

=3
“Guangzhou ZYK”

[EMZEmE]

“HK$” or “Hong Kong Dollars”
(%l

EARRHHRER  BXEREREN » TIRARAEEUTRSE

the audit committee of the Board
EEER (B%EEE

the board of Directors

ARFESEE

British Virgin Islands
RBRAES

the “Corporate Governance Code” as set out in Appendix 14 to the Listing Rules

LR RIS E Ay [ ERSFRI

the People’s Republic of China, which for the purpose of this interim report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan

hEARKME - ERAPHBERMBRATNES - TRESE  BFIRGE

Digital Hollywood Interactive Limited (#2%< 5 8) & E HFR A &*), a company incorporated
under the laws of Cayman Islands with limited liability on November 24, 2014 and, except
where the context indicated otherwise, (1) our subsidiaries and (2) with respect to the
period before the Company became the holding company of our present subsidiaries, the
business operated by our present subsidiaries or (as the case may be) their predecessors
Digital Hollywood Interactive Limited 3 B B)EEBRAF) — KR _T—NF+—A=
THAEREFEHEEEAMRINERDTE - URBRXESEMEIN - (1YEMOHEL R R
Q)BERERRKAREMBERARIMNZERARANHBENE - ARAMB AR (RIERME)
HAl & QRTS8 %R

the director(s) of the Company or any one of them

ARAEFSEPEN—RES

Guangzhou Zhang Ying Kong Information Technology Company Limited* (BN £ &/ EEE
RIS AR A7), a company established in the PRC with limited liability on May 13, 2015,
which is an indirect wholly-owned subsidiary of the Company
BMNERZEEAABMEERAT  —RRZE—AFREAT=BEFEXINERAR - BAA
AlZEE2EHNB AR

Hong Kong Dollars, the lawful currency of Hong Kong
BEREEERET
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DEFINITIONS (Continued)

B (&)

“Hong Kong”
(&%

“HTML5”
[HTMLS5 ]
“IFRS”
LR
“IPO”
[BERAFEE]
“Listing Date”
[ £ HE ]
“Listing Rules”
[ ErsR Al
“Model Code”

eSS EN

“Nomination Committee”

[REZEE

“Post-IPO Share Option Scheme”
[ERRRESRERETE ]

“Prospectus”
[RiRERE ]

“Qianhai Huanjing”

[AIBL5 ]

the Hong Kong Special Administrative Region of the PRC
PEFBFIITHER

hypertext markup language 5, the fifth and current major version of the hypertext markup
language standard; used for structuring and presenting content on web pages and for
creating web applications

FEAMBYFRLES  BXFRLETFRENELRRBAINEEZRAE  ARERE FHEE
RERAR - RelZPEEARER

International Financial Reporting Standards (as amended from time to time)

BB B 7 3 S ) (A RB 53T

the initial public offering of the Company, having become unconditional in all aspects on
December 15, 2017
EREFEEAEGREE  ARARB—tF+-ATHBETHNERRREE

December 15, 2017, on which the Shares were listed and from which dealings therein
were permitted to take place on the Stock Exchange

—tF+ZA+hA - ARORERMETRELEENBIMETESN B S

the Rules Governing the Listing of Securities on the Stock Exchange (as amended from
time to time)

B2 Prag o £ AR Rl (R AEHERT)

the “Model Code for Securities Transactions by Directors of Listed Issuers” as set out in
Appendix 10 to the Listing Rules
FHRAERTATE [ BT AEFEITES R S NZRLESTA ]

the nomination committee of the Board
EXZSBETIREEES

the share option scheme conditionally adopted by the Company on May 27, 2017
RRARZZB—+FH A=+ HERERGOERRET S

the prospectus of the Company dated December 5, 2017
AARABAZZE—tFE+_ARANBRKRER

Shenzhen Qianhai Huanjing Network Technology Co., Ltd.* CEIIT AT/ B HER AR
A7), a company established in the PRC on July 12, 2015, one of our game developer
partners and a fellow subsidiary of 7Road Holdings, a substantial shareholder of the
Company

RYNTRNE A RBEBEARAF  — KR ZE—AFEATZBEFEKIHAA - BEAM
muﬁﬁ%%%ﬁz—&%tkkl%mﬁ%mgﬂﬂv%ﬁ@ﬂ%l%%%

-

BREBHEEERAR —T_=fFhd



DEFINITIONS (Continued)
B3 (5)

“Remuneration Committee” the remuneration committee of the Board

[FHEES ] BExgRETHFNEES

“Reporting Period” the six months ended June 30, 2023

[$REH] HEZ_=FA=+BIEXEA

“RMB” Renminbi, the lawful currency of the PRC

[ARKE ] TEUEEEBARE

“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

[E 5 RIS %A ] RARHERT - MRS AR TS ez B MM EIGD (BRENIET1E)

“Share(s)” ordinary share(s) of US$0.001 each in the share capital of the Company

[Petn | RATRAH FAREEO0.001 = TTH) E AR

“Shareholder(s)” holder(s) of Shares

[ARER | EPSHESEEN

“Stock Exchange” The Stock Exchange of Hong Kong Limited

[ B8 32 Py | BERBMARGAERAT

“USD” or “US$” United States Dollars, the lawful currency of the United States

57T ] EREEEHET

“TRoad” 7Road Holdings and its fellow subsidiaries

[t KiE] 7Road Holdings & H R R B A 7

“7Road Holdings” 7Road Holdings Limited (58t K381%& AR /2 7)), a company incorporated in the Cayman
Islands with limited liability on September 6, 2017, a substantial shareholder of the
Company

[ AREERK] FELREZERERRAT  —KRZZE—+tFNABERSHETMKXINERAR - BEAR
AN EERR

“%” percent

[% ] Aot

* For identification purposes only * ERBE
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CORPORATE PROFILE
~EEFR

BOARD OF DIRECTORS
Executive Directors

Mr. LU Yuanfeng (Chairman and Chief Executive Officer)
Mr. HUANG Guozhan

Mr. HUANG Degiang

Independent Non-executive Directors

Professor CHAU Chi Wai, Wilton
Mr. LI Yi Wen

Mr. LU Qibo

AUDIT COMMITTEE

Professor CHAU Chi Wai, Wilton (Chairman)
Mr. LI Yi Wen
Mr. LU Qibo

REMUNERATION COMMITTEE

Mr. LI Yi Wen (Chairman)

Mr. LU Yuanfeng

Mr. LU Qibo

NOMINATION COMMITTEE

Mr. LU Yuanfeng (Chairman)
Mr. LI Yi Wen
Mr. LU Qibo

COMPANY SECRETARY
Mr. WONG Wai Chiu

AUTHORIZED REPRESENTATIVES

Mr. LU Yuanfeng
Mr. WONG Wai Chiu

AUDITOR

ZHONGHUI ANDA CPA Limited

23/F, Tower 2, Enterprise Square Five, 38 Wang Chiu Road
Kowloon Bay, Kowloon

Hong Kong

Exg

HITES
RS (AR EAHITE)
EER S

HEmEE
BYFHTES

AR EHIE

TR

ERORSE &

BEREEY
BAERIE(ZE)
FR L
EROR 52
yMEES
FRX KL (ZE)
BRI 55 2

R 554
REZES
BRI St ()
TR L
ERORSEE
DREAME
Femss
REAR
BRI 55 2
F@mEs
BB

hELEE R EBAERAT
)

NRENREE
RIRBI8F I ES T 22318
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CORPORATE PROFILE (Continued)
ARER (&)

REGISTERED OFFICE

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE
OF BUSINESS IN THE PRC

2nd Floor, No. 368, Jiang Nan Da Dao (South)
Haizhu District

Guangzhou

The PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

11/F, Tai Sang Bank Building
784 Nathan Road

Kowloon

Hong Kong

PRINCIPAL BANKERS

Hongkong and Shanghai Banking Corporation
2/F, 673 Nathan Road

Mong Kok, Kowloon

Hong Kong

BBVA Compass Bank
Pl Tetuan, 26

08010, Barcelona
Spain

HONG KONG LEGAL ADVISER

P.C. Woo & Co.

12/F, Prince’s Building
No. 10 Chater Road
Central

Hong Kong
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AMMEE

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman KY1-1111
Cayman Islands

BERPEETEEEMMR

A
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SRR

I KB 368552/

BERITEEXRMH

BB

N

FHB T84
RERITRE11E

FEFRET
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CORPORATE PROFILE (Continued)
ARER (&)

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

STOCK CODE

Stock Code: 2022

WEBSITE

www.gamehollywood.com/company/

FERDBFERE

Conyers Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman KY1-1111
Cayman Islands

BERODBFERTRE
SEBSBRARAT

Bt

E7BiE165

ERSWF LTI

B A 1 5R

A7 5% - 2022

ATk

www.gamehollywood.com/company/
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FINANCIAL HIGHLIGHTS
MBRE

Revenue for the Reporting Period amounted to approximately
US$4.8 million, representing a decrease of approximately 22.3% from
approximately US$6.2 million for the corresponding period in 2022.

Gross profit for the Reporting Period amounted to approximately
US$1.9 million, representing a decrease of approximately 27.8% from
approximately US$2.6 million for the corresponding period in 2022.

Loss attributable to owners of the Company for the Reporting Period
amounted to approximately US$2.6 million, representing an increase
of approximately 32.7% from approximately US$1.9 million for the
corresponding period in 2022.

Non-IFRS adjusted loss attributable to owners of the Company(" for the
Reporting Period amounted to approximately US$2.6 million, representing
an increase of approximately 32.7% from approximately US$1.9 million
for the corresponding period in 2022.

(1)  Non-IFRS adjusted loss attributable to owners of the Company was derived
from the loss attributable to the owners of the Company for the Reporting

Period, excluding share-based compensation.
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BEMHOBANRIBEEERT BT __FF
Hi8S46.2 A B XTI #)22.3% -

BEMOENORIIBERT  R_F__FF
HI8S K26 AB XTI #)27.8% °

RI|BEH  ARAEAEAREBERNR26B 8%
TR _FRMBRENN1.9FEXTIEN
#132.7% °

RERER - NAREA ABELIER BT IEREER
HRAREBEVNA26AEE T BT - —FRH
BRISMA1.9 B BEITALLIEMN T 32.7% ©

(1) ARAEEAEGEFEEGBEREERLAEER
TIRBERARREEAREERAESE T
FEARR D RERE N -



FINANCIAL SUMMARY
MEHME

For the six months ended June 30,

BEXA=+AXMER

2023 2022
—E-= T —F
Us$’000 US$'000
FEx FET
(Unaudited) (Unaudited)
(RBEZ) (REHEZ)
Revenue ON 4,781 6,153
Gross profit EF 1,859 2,574
Loss before income tax BRETISBIRIE R (2,508) (1,805)
Income tax expense RSB 74 140
Loss for the period BMREE (2,582) (1,945)
Loss attributable to: AT RS
Owners of the Company RAEHEBA (2,582) (1,945)
Non-Controlling interests AR M 2 - -
Non-IFRS adjusted loss attributable to RATRHEE AELIEBER I
owners of the Company MEERIKAEEE (2,582) (1,945)

As at June 30,

As at December

2023 31, 2022

R-EZ= R-EBE-—4F

~A=+H +=ZA=+—H

Us$’000 US$'000

FEx FET

(Unaudited) (Audited)

(REEEZ) (&%)

Total assets BEE 40,837 44,297

Total liabilities FEN=RE 9,596 9,999
Equity attributable to owners of RARHEE AL

the Company 31,241 34,298

BREBHEEERAT




MANAGEMENT DISCUSSION AND ANALYSIS

B mE

AT

BUSINESS REVIEW AND FUTURE
PROSPECTS

In 2023, following the further lifting of the prevention and control
measures in the aftermath of COVID-19, the overall business environment
and consumption sentiment have improved in various regions. The
Group has actively sought cooperation opportunities and visited game
developers in Beijing, Shanghai, Fujian and Chengdu to vigorously
expand its business. The Group has participated in ChinaJoy, the first
large-scale domestic game exhibition held after the COVID-19 pandemic.

On the basis of its overseas business development in the past few
years, the Group will continue to leverage the advantages of overseas
publication to consolidate existing and future partnerships. The Group
maintains a partnership with GameBCN, an independent game incubator
with more than 70 Spanish-language cooperative studios in Barcelona,
Spain. Both parties will give full play to their best edges and integrate
existing resources, providing more support to game developers around
the world. As invited by the Guangzhou Municipal Bureau of Commerce,
the Group participated in gamescom held in Cologne, Germany as an
exhibitor representing Guangzhou, actively promoting exchanges and
cooperation between Guangzhou cultural and trade enterprises and
international counterparts. Taking advantage of this opportunity, we have
contacted organizations in the game industry, game development studios
and media in different regions such as Europe, Southeast Asia and North
America, with a view to preparing for future product reserves and carrying
out further cooperation in the future.

The Group’s GHG game platform connects with platforms such as
Google, Apple and Steam to achieve “one-click access and multi-
terminal publication”. Our game platform comprises various games such
as the action game League of Angels Pact and the role-playing strategy
game Evil Awakening 2: Erebus, which have received unanimous praise
from players and users and have also been recommended by different
platforms, thus enjoying a good reputation.

Digital Hollywood Interactive Limited Interim Report 2023

EROENARRE

—E-=4F - BCOVID-19%5iB% @ Siv@E—
FTHRRBEEOPRREE  BREERELNEERAR
BENE - AKEBGESHAERSE  EHER
B8 BRURKSBSME A REFEE - BiRE
REWR - REFLRXECOVID- 19X BEBRENE— X
B A KA B & ChinaJoy °

AEEEEBESFGINCERBENER L - BE
FABIEITEDS  ZEAREUREENEIEE
HEAR - AEEEANFEERQEF B TEA
BRAELIEEN B B8R GameBCNR S
EIEBHEBER  AEEHBRBEEIRANES -
BEBBAR HTEHEMAREELZHIE -
AEEEEENTEERRE  UWENEEBRER
hngamescom{EB B & IR - BEIBHB)EIMN T X
LB S EEBBRRITRREE - BHERIKS -
HAEBUN - W -~ EEMETRME BT
EHME  HEMARETESMEEETTES  AX
REMGBBMERS  WEHERRNERARRE
—HEE-

REBMBGHGEE T & Google * Apple &
SteamZE ¥ & - BER[—HEHEA - ZiRET] - H
B {EfB I EiLeague of Angels Pact « 5218 KK
HEELEVIl Awakening 2: Erebus%itg; - S5t
KAP®—SUFT - RARITESTRT MR -
ZERIFHIOM o



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEENWED T (&)

In the meantime, the GHG game platform established a comprehensive
membership framework in the first half of the year, so that systems
of member benefit and credits were launched to enable members to
exchange credits for game gift package and other benefits. Rewarding
systems on membership day, birthday and celebration have also been
added to enhance user stickiness to the Group’s products.

Looking ahead, the Group will continue to promote its business strategy
and enrich the HTML5 product matrix. The Group will also further
promote its overseas market expansion strategy, continuously optimize
its overseas business strategy, and continue to explore opportunities in
new overseas game markets and platforms. In order to further develop
the European market, the Group will launch several European versions
of its games, such as the French version and German version of League
of Angels Pact and the German version of Dark Odyssey. In addition,
the Group is also steadily developing its mobile game business and is
expected to launch its mobile version of Eternal Fury 3 in the second half
of the year, which will be released on multiple platforms so as to drive the
game to a high popularity level. The Group believes that the exploration
of new opportunities will bring new development opportunities to the
Group in the future.

RULFE » GHGERFAERSFEFFETTE
RTENGERE  HHTEERMNELS - YA
DEE - WESABREBREERN - ENTEE
B 4ARANRREBARS  ERRAPHAEEERD
L -

BRERK  AEEGEBEHESENLCEHE &
EHTMLSE MR o AN 5K B2 & — LI
MSHEWRER - TEE(LEEIN BB - TER
EIENERTISRTENKE - AEERTE
—ZARMEBINT S - KEHHLeague of Angels
Pact’%::5 - League of Angels Pact{®:E A NDark
Odyssey@BELZ EBMRA - 0 - KEE
ERPERFRERER  TIHFREBHEDLFE
Eternal Fury 3 #%Z¥en#EBE—EARSE -
REBEFBAEMEENERR  B2REERR
R R B R -

BREBHEEERAR —T_=fFhd



FINANCIAL REVIEW
Bt %5 1 A

OVERVIEW

Loss attributable to owners of the Company for the Reporting Period
amounted to approximately US$2.6 million, representing an increase of
approximately US$0.7 million or 32.7% from approximately US$1.9 million
for the corresponding period in 2022. Non-IFRS adjusted loss attributable
to owners of the Company for the Reporting Period amounted to
approximately US$2.6 million, representing an increase of approximately
US$0.7 million or 32.7% as compared with approximately US$1.9 million
for the corresponding period in 2022.

REVENUE

For the Reporting Period, revenue of the Group amounted to
approximately US$4.8 million, representing a decrease of approximately
US$1.4 million or 22.3% as compared with approximately US$6.2 million
for the corresponding period in 2022. The decrease in revenue was
mainly due to the natural drop in revenue of certain games which are in
their mature stages or ceased operation.

COST OF REVENUE AND GROSS PROFIT
MARGIN

For the Reporting Period, cost of revenue of the Group amounted to
approximately US$2.9 million, representing a decrease of approximately
US$0.7 million or 18.3% as compared with approximately US$3.6 million
for the corresponding period in 2022. The resulting gross profit margin
decreased to 38.9% in 2023 from 41.8% for the corresponding period in
2022.

OTHER (LOSSES)/GAINS, NET

For the Reporting Period, other losses of the Group amounted to
approximately US$0.4 million, as compared with other gains of the Group
which amounted to approximately US$0.3 million for the corresponding
period in 2022. The other losses of the Group for the Reporting Period
were primarily due to the decrease in the government grants.

SELLING AND MARKETING EXPENSES

For the Reporting Period, selling and marketing expenses of the Group
amounted to approximately US$1.8 million, representing an increase of
approximately US$0.1 million or 2.7% from approximately US$1.7 million
for the corresponding period in 2022, primarily due to slight increase in
advertising and promotion expenses.
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FINANCIAL REVIEW (Continued)
13 1 ()

ADMINISTRATIVE EXPENSES

For the Reporting Period, administrative expenses of the Group
amounted to approximately US$1.4 million, representing a decrease
of approximately US$0.1 million or 5.4% from approximately US$1.5
million for the corresponding period in 2022, primarily due to turnover of
headcount which lead to corresponding employee benefits decrease.

RESEARCH AND DEVELOPMENT EXPENSES

For the Reporting Period, research and development expenses of the
Group amounted to approximately US$0.9 million, as compared to
approximately US$1.1 million for the corresponding period in 2022, which
was primarily due to outsourcing program reduction.

LOSS ATTRIBUTABLE TO OWNERS OF THE
COMPANY

As a result of the above, loss attributable to owners of the Company
increased by approximately US$0.7 million or 32.7% from approximately
US$1.9 million for the corresponding period in 2022 to approximately
US$2.6 million for the Reporting Period.

NON-IFRS ADJUSTED LOSS ATTRIBUTABLE
TO OWNERS OF THE COMPANY

To supplement this interim report which is presented in accordance with
the IFRS, we also use unaudited non-IFRS adjusted loss attributable to
owners of the Company as an additional financial measure to evaluate
our financial performance by eliminating the impact of items that we do
not consider indicative of the performance of our business.

For the Reporting Period, non-IFRS adjusted loss attributable to owners
of the Company amounted to approximately US$2.6 million, representing
an increase of approximately 32.7% from approximately US$1.9 million for
the corresponding period in 2022. Our non-IFRS adjusted loss attributable
to owners of the Company for the Reporting Period and the corresponding
period of 2022 was calculated according to the loss attributable to the
owners of the Company for the period.

ITHRAX

RBEH - AEBENITRASONA14B58ET
BT - FRBEBHNI.5EEXTRL40.1
BEXEITH5.4%  TEHRABRBMESHEREA
IERARD -

WHEEBA X

R|EH  AEBOTEBLOR0OASET
M- —FRABABGIAESET 8k
RECHTSMBIER R «

RAREREAEBELEEER

R ERTE - AQEHE ARIGEER-_ZE ==
FRHMSESNN1.98EET  BIMN0TEEET
H32.7%EMEHNL26BEET °

RN R A A FE AL 3F Bl BR B 75 3R
HEAKERAEER

AT 0 AR IR B ER B 75 W5 R R 2 51 ey o B 3R
& BAITMER AR REA AEEREEZIEE R
FBMELAGARERIERBINUBHE - #
SRR E MR RE R MANEBRALEEREZED
BBz AFEBRMANTBEE -

REREE - RNAREA AEIGIEBR R ISR S 8|
KRABREBENR26BEEL RZTZ_FHH
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FINANCIAL REVIEW (Continued)
13 1 ()

LIQUIDITY, TREASURY POLICY AND SOURCE
OF FUNDING AND BORROWING

As at June 30, 2023, the Group’s total bank balances, cash and short-
term deposits amounted to approximately US$22.6 million, representing
a decrease of approximately 9.8% as compared with approximately
US$25.0 million as at December 31, 2022. The decrease in total bank
balances, cash and short-term deposits during the Reporting Period was
primarily resulted from the decrease in the net cash flow generated from
operating activities.

As at June 30, 2023, current assets of the Group amounted to
approximately US$33.6 million, including bank balances and cash of
approximately US$22.6 million and other current assets of approximately
US$11.0 million. Current liabilities of the Group amounted to
approximately US$8.8 million, including trade payables and contract
liabilities of approximately US$3.1 million and other current liabilities
of approximately US$5.7 million. As at June 30, 2023, the current ratio
(the current assets to current liabilities ratio) of the Group was 3.8, as
compared with 4.0 as at December 31, 2022. The Group adopts a prudent
treasury management policy to ensure that our Group maintains a healthy
financial position.

Gearing ratio is calculated on the basis of total borrowings (net of cash
and cash equivalents) over the Group’s total equity. The Group does not
have any bank borrowings and other debt financing obligations (excluding
lease liabilities) as at June 30, 2023 and the resulting gearing ratio is nil
(December 31, 2022: nil). The Group intends to finance the expansion,
investments and business operations with internal resources.

SIGNIFICANT INVESTMENTS

The Group did not have any material investments for the Reporting
Period.
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FINANCIAL REVIEW (Continued)
13 1 ()

MATERIAL ACQUISITIONS

The Group did not have any material acquisitions of subsidiaries,
associates and joint ventures for the Reporting Period.

MATERIAL DISPOSALS

The Group did not have any material disposals of subsidiaries, associates
and joint ventures for the Reporting Period.

PLEDGE OF ASSETS

As at June 30, 2023, none of the Group’s assets was pledged (as at
December 31, 2022: nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at June 30, 2023 (as
at December 31, 2022: nil).

FOREIGN EXCHANGE EXPOSURE

As at June 30, 2023, the Group mainly operated in the global market
and the majority of its transactions were settled in USD, being the
functional currency of the group entities to which the transactions relate.
We currently do not hedge transactions undertaken in foreign currencies
but manage our exposure through constant monitoring to limit as much
as possible the amount of our foreign currencies exposures. Foreign
exchange risk arises when future commercial transactions and recognized
assets and liabilities are denominated in a currency that is not the entity’s
functional currency. The Group operates internationally and is exposed to
foreign exchange risk arising from various currency exposures, primarily
with respect to RMB, Euro and HKD. Currency exposure arising from
the net assets of our foreign operations is not significant. As at June 30,
2023, the Group did not have significant foreign currency exposure from
its operations.
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SUPPLEMENTARY INFORMATION

USE OF PROCEEDS FROM THE IPO

The net proceeds from the IPO amounted to approximately US$35.4
million after deducting share issuance costs and listing expenses. During
the Reporting Period, the net proceeds from the listing were utilized
in accordance with the proposed applications set out in the section
headed “Future Plans and Use of Proceeds” in the Prospectus, with the
balance unutilized amounted to approximately US$2.3 million. Due to
the epidemic, the funds used for investment will be deferred to be fully
utilized, and it is expected to be utilized on or before June 30, 2024. The
balance of fund will continue to be utilized according to the manner as
disclosed in the Prospectus. The Group held the unutilized net proceeds
in short-term deposits with licensed institutions in Hong Kong. In the
second half of 2023, the Company will use the proceeds raised from the
IPO in accordance with its development strategies, market conditions and
intended use of such proceeds. Details are set out in the following table:
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SUPPLEMENTARY INFORMATION (Continued)
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Net utilized Actual net
amount amount utilized Net unutilized
available as at during the amount as at
December Reporting June 30, Expected timeline for utilizing
31, 2022 Period 2023 the remaining net proceeds®°®
BE-®2_—f BE-Z_=%
+=ZA=+—H REBEHER AA=tH BAKRTAESREZEN
AHERFR BAER i) R B A3 R R TR R
usSD’000 UsSD’000 usD’000
FER FER FER
Investment 2,522.8 203.7 2,3191 Expected to be fully utilized on or
before June 30, 2024
RE TRER T WERA=+THIE A
EEHA
Development and research - - - Fully utilized
FE R EESZEIE
Expansion of online game - - - Fully utilized
business
BIREREBIR EEEHA
Marketing and advertisement - - - Fully utilized
LHEREE EEREHM
Working capital and other general - - - Fully utilized
corporate purposes
BEESNHEM—REERE EERHHA
Total 2,622.8 203.7 2,319.1
wEt

Note: The expected timeline for utilizing the remaining net proceeds is based on the
best estimation of the future market conditions made by the Group. It will be
subject to changes based on the current and future development of the market

conditions.
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HUMAN RESOURCES

As at June 30, 2023, the Group had 149 employees (as at December
31, 2022: 153), 55 of which were responsible for game development and
maintenance, 65 for game operation and offline events organization,
and 29 for general administration and corporate management. The total
remuneration expenses, excluding share-based compensation expense,
for the Reporting Period were approximately US$1.8 million, representing
a decrease of approximately 16.6% as compared to the corresponding
period in 2022. The Group enters into employment contracts with its
employees to cover matters such as position, term of employment, wage,
employee benefits and liabilities for breaches and grounds for termination.

Remuneration of the Group’s employees includes basic salaries,
allowances, bonuses, share options and other employee benefits, and
is determined with reference to their experience, qualifications and
general market conditions. The emolument policy for the employees of
the Group is set up by the Board on the basis of their merit, qualification
and competence. We provide regular training to our employees in order
to improve their skills and knowledge. The training courses include,
among others, further educational studies, skills training and professional
development courses for management personnel.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Reporting Period (for the six months ended June 30, 2022: nil).

MATERIAL LEGAL PROCEEDINGS

In 2020, Guangzhou Zhang Ying Kong Information Technology Company
Limited (“Guangzhou ZYK”), a wholly-owned subsidiary of the Company,
instituted legal proceedings (the “Legal Proceedings”) against Shenzhen
Qianhai Huanjing Network Technology Co., Ltd. (“Qianhai Huanjing”)
in relation to the losses and damages sustained by Guangzhou ZYK
as a result of the unilateral termination by Qianhai Huanjing of a series
of intellectual property licensing agreements. Details of the Legal
Proceedings are set out in the announcements of the Company dated
May 18, 2020, March 8, 2021 and April 8, 2022.

On April 8, 2022, the Company received the judgment handed down by
the Guangzhou Intellectual Property Court of the People’s Republic of
China, pursuant to which (i) the intellectual property licensing agreements
shall be rescinded and (ii) Qianhai Huanjing shall repay the licensing fee
in the amount of RMB6,556,900 to Guangzhou ZYK.

Save as disclosed above, the Group was not involved in any material
legal proceedings during the Reporting Period. Further announcement(s)
will be made by the Company as and when appropriate in accordance
with the Listing Rules (the “Listing Rules”) on the Stock Exchange (the
“Stock Exchange”) to keep the Shareholders (the “Shareholders”) and
potential investors informed of any material development of the Legal
Proceedings.
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SIGNIFICANT EVENTS OCCURRED SINCE
THE END OF THE REPORTING PERIOD

The Group did not have any significant events after June 30, 2023 and up
to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Company recognizes the importance of good corporate governance
for enhancing the management of the Company as well as preserving the
interests of the Shareholders as a whole. The Company has adopted the
principles and code provisions as set out in the CG Code as its own code
of corporate governance practices.

In the opinion of the Directors, the Company has complied with the
relevant code provisions contained in the CG Code during the Reporting
Period, save for the deviation from code provision C.2.1 of Part 2 of the
CG Code as disclosed below.

Pursuant to code provision C.2.1 of Part 2 of the CG Code, the roles of
the chairman and chief executive officer should be separate and should
not be performed by the same individual. However, the Company does
not have a separate role of chairman and chief executive officer and
Mr. LU Yuanfeng currently performs these two roles. With extensive
experience in the internet industry, Mr. LU Yuanfeng is responsible for
the overall strategic planning and general management of the Group and
his leadership is instrumental to the Company’s growth and business
expansion since its establishment on November 24, 2014. The Board
considers that vesting the roles of chairman and chief executive officer
in the same person is beneficial to the management of the Group. The
balance of power and authority is ensured by the operation of the Group
by the senior management and the Board, which comprises experienced
individuals. The Board currently comprises three executive Directors
(including Mr. LU Yuanfeng) and three independent non-executive
Directors and therefore has a fairly strong independence element in its
composition.

Save as disclosed above, the Company is in compliance with the
requirements under all code provisions of the CG Code. The Board will
continue to review and monitor the practices of the Company with an aim
to maintain a high standard of corporate governance.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its own code of conduct
regarding dealings in the securities of the Company by the Directors
and the Group’s senior management who, because of his/her office or
employment, is likely to possess inside information in relation to the
Company or its securities.

Having made specific enquiry, all Directors confirmed that they have
complied with the Model Code during the Reporting Period. In addition,
the Company was not aware of any non-compliance of the Model Code
by the senior management of the Group during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.

REVIEW OF FINANCIAL INFORMATION
Audit Committee

The audit committee of the Board, comprising Professor CHAU Chi Wai,
Wilton (chairman), Mr. LI Yi Wen and Mr. LU Qibo, has discussed with the
management and reviewed the unaudited interim condensed consolidated
financial information of the Group for the Reporting Period and confirmed
that the applicable accounting principles, standards and requirements
have been compiled with, and that adequate disclosures have been
made.
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UPDATE ON DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

During the Reporting Period, there was no update on Directors’
information pursuant to Rule 13.51B(1) of the Listing Rules.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure obligations under Rules
13.20, 13.21 and 13.22 of the Listing Rules.

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE IN SECURITIES

As at June 30, 2023, the interests or short positions of the Directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), which (a) were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which he/
she was taken or deemed to have under such provisions of the SFO); or
(b) were required, pursuant to section 352 of the SFO, to be recorded in
the register referred to therein; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:
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Interest in Shares or Underlying Shares of the
Company

RADQ B RS E R 60 B S

Approximate
percentage of

Number of the Company’s
ordinary Shares total issued
Name of Director Nature of Interest interested® share capital
BERREN EAR DR E BT
EENA REmME ZERBEY BREANESEAEIL
Mr. LU Yuanfeng® Interest in controlled corporation; interest of spouse; 947,958,387 (L) 47.40%
interests held jointly with another person
Bee R U S A @ Rt EER  EER B - ATHRABFENE
Mr. HUANG Guozhan® Interest in controlled corporation; 947,958,387 (L) 47.40%
interests held jointly with another person
WmEDESEA® Rt EEER  BE - AT HARBENER
Mr. HUANG Degiang® Interest in controlled corporation; 947,958,387 (L) 47.40%
interests held jointly with another person
mBEEE® REEHEERER  BE - AT HRABENER
Notes: &

(1)  The letter “L” denotes the person’s long position in the Shares.

(2) Under the SFO, Mr. LU Yuanfeng is deemed to be interested in all Shares
held by LYF Digital Holdings Limited, a company which is wholly owned by
him. Mr. LU is also deemed to be interested in all Shares held by (i) Ms. LUO
Simin, as Ms. LUO is the spouse of Mr. LU; and (ii) Mr. HUANG Guozhan and

Mr. HUANG Degiang, as they are parties acting in concert.

(3) Under the SFO, Mr. HUANG Guozhan is deemed to be interested in all Shares
held by (i) LXT Digital Holdings Limited, a company which is wholly owned by
him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG Degiang, as

they are parties acting in concert.

(4) Under the SFO, Mr. HUANG Degiang is deemed to be interested in all Shares
held by (i) HDQ Digital Holdings Limited, a company which is wholly owned by
him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG Guozhan, as

they are parties acting in concert.
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Interest in associated corporations

RIEECEE RS

Approximate
percentage of

Capacity/nature Number of shareholding
Name of Director Associated Corporation of interest shares interest
EEpE R B, EmitE ROBE HOREBILL
Mr. LU Yuanfeng LYF Digital Holdings Limited Beneficial owner 100 100%
B R I 5 A LYF Digital Holdings Limited E=mAA
Mr. HUANG Guozhan LXT Digital Holdings Limited Beneficial owner 100 100%
=HEE A LXT Digital Holdings Limited BB A
Mr. HUANG Degiang HDQ Digital Holdings Limited Beneficial owner 100 100%
EHiER LA HDQ Digital Holdings Limited E=mAA
Note: B3

(1)  Under the SFO, a holding company is regarded as an “associated
corporation.” As of June 30, 2023, LYF Digital Holdings Limited, LXT Digital
Holdings Limited and HDQ Digital Holdings Limited held 27.64%, 2.85% and
4.91% of our issued share capital, respectively, and thus are our associated

corporations.

Save as disclosed above and in the section headed “Post-IPO Share
Option Scheme” and to the best knowledge of the Directors, as at June
30, 2023, none of the Directors or the chief executive of the Company
has any interests and/or short positions in the shares, underlying shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which he/she was
taken or deemed to have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

(1) BREFHFLBEGE  ERABEE R AEH
EE] - RZZTE=-=F,xA=+H ' LYF Digital
Holdings Limited * LXT Digital Holdings Limited }z
HDQ Digital Holdings Limited % 5lI# 8 H M2 %
IR A 27.64% + 2.85% 24.91%  FUIL R H K
HEREEE o

BEXRBERAREERBIRETS ] —FHRE
REBEZFFRMN RZT-=FXA=1+8 #E
RRAEFLAHZHITHABRAR R REBEEE
(EHREFRPAEGRIEXVER D - KD
REFTEAREESFEPERIEXVIETRE
8AMAME AR R (BEREESRAE
DI IGES  WEESIRREFNRBEIORE)
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS IN SECURITIES

As at June 30, 2023, the following corporations/persons had interests of
5% or more in the issued shares of the Company according to the register
of interests required to be kept by the Company under section 336 of the

SFO:

Long position in ordinary Shares

EERNER

Number of
ordinary Shares

FERRNESFHNED

BARAREBES MW ERIIFI6HFAFENE
RfAE  RZEZ=FA=+8  UTEE/
ATHEBRRAS%IIA FE BTG 2 s

Approximate
percentage of
the Company’s
total issued

Name of Shareholder Nature of Interest interested™ share capital
BEERERMN EARABE#HT
e P EEME EERHEEY BRENWBLEIH
Mr. LU Yuanfeng® Interest in a controlled corporation; interest of 947,958,387 (L) 47.40%
spouse; interests held jointly with another person
PRI e A @ Tt EERER  BER B - ATHRABENE
LYF Digital Holdings Beneficial owner; interests held jointly with another 947,958,387 (L) 47.40%
Limited person
LYF Digital Holdings Enia A BE - ALTHRABAENER
Limited
Ms. LUO Simin® Interest in a controlled corporation; interest of 947,958,387 (L) 47.40%
spouse; interests held jointly with another person
BR Bz L Rt EER  REER B —ATHRA FAED
e da
Angel Age Limited Beneficial owner; interests held jointly with another 947,958,387 (L) 47.40%
person
Angel Age Limited BEnfEBA A BE— AL HBERFEMERS
Mr. HUANG Guozhan® Interest in a controlled corporation; interests held 947,958,387 (L) 47.40%

BEREEL®

jointly with another person
EEhEEER  BE - ATHREHEOER
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Number of
ordinary Shares

Approximate
percentage of
the Company’s
total issued

Name of Shareholder Nature of Interest interested™® share capital
HEERREN hAR DR BT
e EEEE ZERHAY BRANWEAEIL
LXT Digital Holdings Beneficial owner; interests held jointly with another 947,958,387 (L) 47.40%
Limited person
LXT Digital Holdings EnAA BE—ALTHRAKANER
Limited
Mr. HUANG Degiang® Interest in a controlled corporation; interests held 947,958,387 (L) 47.40%
jointly with another person
EHIBREES REGEEER  BE - ATHEBEOER
HDQ Digital Holdings Beneficial owner; interests held jointly with another 947,958,387 (L) 47.40%
Limited person
HDQ Digital Holdings BB A B - ALHRAHENER
Limited
7Road Holdings Beneficial owner 294,144,901 (L) 14.71%
FLREER BEREAA
The Core Trust Company  Trustee 141,351,189 (L) 7.07%
Limited®
The Core Trust Company &t A
Limited®
Epic City Limited® Nominee for another person 141,351,189 (L) 7.07%

Epic City Limited®
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Notes:
(1) The letter “L” denotes the person’s long position in the Shares.

(2) Under the SFO, Mr. LU Yuanfeng is deemed to be interested in all Shares
held by LYF Digital Holdings Limited, a company which is wholly owned by
him. Mr. LU is also deemed to be interested in all Shares held by (i) Ms. LUO
Simin, as Ms. LUO is the spouse of Mr. LU; and (ii) Mr. HUANG Guozhan and
Mr. HUANG Degiang, as they are parties acting in concert.

(3) Under the SFO, Ms. LUO Simin is deemed to be interested in all Shares held
by Angel Age Limited, a company which is wholly owned by her. Ms. LUO is
also deemed to be interested in all Shares held by (i) Mr. LU Yuanfeng, as Mr.
LU is the spouse of Ms. LUO; and (ii) Mr. HUANG Guozhan and Mr. HUANG

Degiang, as they are parties acting in concert.

(4) Under the SFO, Mr. HUANG Guozhan is deemed to be interested in all Shares
held by (i) LXT Digital Holdings Limited, a company which is wholly owned by
him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG Degiang, as

they are parties acting in concert.

(5) Under the SFO, Mr. HUANG Degiang is deemed to be interested in all Shares
held by (i) HDQ Digital Holdings Limited, a company which is wholly owned by
him; and (ii) Mr. LU Yuanfeng, Ms. LUO Simin and Mr. HUANG Guozhan, as

they are parties acting in concert.

(6) The Core Trust Company Limited, being the trustee of Post-IPO Share Option
Scheme, directly holds the entire issued share capital of Epic City Limited,
which holds Shares underlying the options to be granted under the scheme for
the benefit of eligible participants pursuant to such scheme.

Save as disclosed above and to the best knowledge of the Directors, as
at June 30, 2023, no person had registered an interest or a short position
in the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under section 336 of the
SFO.
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POST-IPO SHARE OPTION SCHEME

On May 27, 2017, the Company adopted the Post-IPO Share Option
Scheme approved by the resolutions of our Shareholders. The purpose
of the Post-IPO Share Option Scheme is to attract, retain and motivate
employees, Directors and other participants, and to provide a means of
compensating them through the grant of options (the “Options”) pursuant
to the terms of the Post-IPO Share Option Scheme for their contribution
to the growth and profits of the Group, and to allow such employees,
Directors and other persons to participate in the growth and profitability of
the Group.

Our Board has appointed The Core Trust Company Limited as the trustee
(the “Trustee”) for the administration of the Post-IPO Share Option
Scheme and to hold the Shares which may be granted under the Options
through Epic City Limited (the “Nominee”), a wholly-owned subsidiary
of the Trustee. The Trustee shall act in accordance and cooperate with
the Board for the purpose of the Post-IPO Share Option Scheme. The
Company will use Shares held by the Nominee and new Shares to be
allotted by us to satisfy the Options upon exercise.

Existing Shares held by the Nominee

The Shares which may be transferred from the Nominee upon exercise
of all Options to be granted under the Post-IPO Share Option Scheme
shall not exceed 149,999,973 Shares (i.e. being the Shares held by the
Nominee representing 7.5% of the enlarged issued share capital of our
Company as of the Listing Date). Options lapsed in accordance with the
terms of the Post-IPO Share Option Scheme shall not be counted for the
purpose of calculating this limit.
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New Shares to be issued by our Company

The new Shares which may be issued by our Company upon exercise
of Options to be granted under the Post-IPO Share Option Scheme and
other share option schemes of our Company (and to which the provisions
of the Listing Rules are applicable) shall not exceed 200,000,000 Shares
(i.e. 10% of the aggregate of the Shares in issue on the Listing Date (the
“Scheme Mandate Limit”)), and such grants of options will be governed
by Chapter 17 of the Listing Rules. Options lapsed in accordance with the
terms of the Post-IPO Share Option Scheme shall not be counted for the
purpose of calculating this Scheme Mandate Limit.

The number of options available for grant under the Post-IPO Share
Option Scheme as at January 1, 2023 and June 30, 2023 were
100,501,363 and 100,501,363 respectively.

As of the date of this interim report, 200,000,000 Shares are available for
issue, which representing 10% of the total issued Shares.

The total number of Shares issued and to be issued upon the exercise
of the Options granted to or to be granted to each eligible person under
the Post-IPO Share Option Scheme (including exercised, cancelled and
outstanding options) in any 12-month period shall not exceed 1% of the
Shares in issue.

An Option may be exercised in accordance with the terms of the Post-
IPO Share Option Scheme at any time during the period to be determined
by our Board at its absolute discretion and notified by our Board to each
grantee of the Options (the “Grantee”) as being the period during which
an Option may be exercised and in any event, such period shall not be
longer than 10 years from the date upon which any particular Option is
granted in accordance with the Post-IPO Share Option Scheme. Options
may be vested over such period(s) as determined by the Board in its
absolute discretion subject to compliance with the requirements under
any applicable laws, regulations or rules.

Interim Report 2023
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The exercise price (the “Exercise Price”) shall be such price as
determined by the Board in its absolute discretion at the time of the
grant of the relevant Option (and shall be stated in the letter containing
the offer of the grant of the Option), but in the case that any new Share
would be allotted and issued to a Grantee upon the exercise of an Option
in accordance with the terms of the Post-IPO Share Option Scheme, the
Exercise Price shall not be less than the higher of (a) the closing price of
the Shares as stated in the daily quotation sheet of the Stock Exchange
on the date of grant, which must be a business day, (b) the average
closing price of the Shares as stated in the daily quotation sheets of the
Stock Exchange for the five (5) business days immediately preceding the
date of grant, and (c) the nominal value of a Share. For the avoidance of
doubt, in the case that the existing Share would be transferred from the
Trustee to a Grantee upon the exercise of an Option in accordance with
the terms of the Post-IPO Share Option Scheme, the Exercise Price shall
be determined by the Board, as it may think fit taking into account the
Grantee’s contribution to the development and growth of the Group.

The Post-IPO Share Option Scheme will be expired on 26 May 2027 (i.e.
the remaining life of the scheme is approximately three years and eight
months as at the date of this interim report).

A summary of the terms of the Post-IPO Share Option Scheme has been
set out in the section headed “D. Share Incentive Scheme” in Appendix IV
of the Prospectus.

On February 15, 2018, the Board approved to grant Options under the
Post-IPO Share Option Scheme to eligible employees for their past
contribution to the success of the Group, and to provide incentives to
them to further contribute to the Group, the details of which are set out in
the announcement of the Company dated February 20, 2018.

The Options are conditionally vested upon satisfying specified service
vesting condition, which is mutually agreed by the employees and
the Company. The Group has no legal or constructive obligations to
repurchase or settle the Options in cash.

On February 15, 2018, 49,498,610 Options, which are to be satisfied
solely by the existing Shares held by the Nominee when they are
exercised, were granted under the Post-IPO Share Option Scheme.
No new Share will be allotted to satisfy such Options. The vesting
period of the Options granted is three years and the vesting schedule is
33.33% after twelve months from the grant date, 33.33% after twenty-
four months from the grant date, and 33.34% after thirty-six months from
the grant date. The Exercise Price is HK$0.0074 per Share (in respect
of 21,419,696 share options), or US$0.0074 per Share (in respect of
28,078,914 share options) (equivalent to HK$0.0579 per Share based on
the exchange rate of HK$1.00 to US$0.1279).
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The options granted vested as follows:

33.33% vested
Further 33.33% vested
Remaining 33.34% vested

On the 1st anniversary of the date of grant
On the 2nd anniversary of the date of grant
On the 3rd anniversary of the date of grant

No Option has been granted under the Post-IPO Share Option Scheme
to a Director, chief executive or substantial shareholder of the Company
or an associate of any of them (as defined in the Listing Rules) since its
adoption and up to June 30, 2023.

The Company has not granted any Options to be satisfied by new Shares
under the Post-IPO Share Option Scheme. Details of movements of the
number of the Options to be satisfied by existing Shares held by the
Nominee under the Post-IPO Share Option Scheme for the Reporting
Period are set out as below:

B OBIERA TR ERSE -

RELAHRE—BF
KL ABREBS
R ABRE=ZBF

$%/E33.33%
HE—TERE33.33%
B 33.34%

BEERARBERBREMIRAREREEZE-Z
TZFRNAZTE BERBARARBEERER
BFEMARBESE  KRTHRAERTERRR
FRLRETHBEAL (EHER ELHRREE
Pt

ARRARGRBEERARABEERBRETEROME
]S AR A AD T R AT LAV BB AR - MRS H] - ER
AHABERBIRETBETHARB AMBTHOIRE
et mRiTE B ER B ZEHMT

Outstanding Granted Exercised Cancelled Lapsed  Outstanding Fair value of
Period during Number of as at during the during the during the during the as at the options
which rights are options  January 1, Reporting Reporting Reporting Reporting 30 June, Exercise  at the date
Name Date of Grant exercisable granted 2023 Period Period Period Period 2023 Price of grant
R-B==F R-B==F EhE
T REAN RiBRE -A-A 2it 2R BR  AA=tH RRILAHH
i$] RFEE  HH 88 WATE EREHART SEHATE  BEEREE  BEEAXN WALTE %8 MEE
Employees of the ~ February 15, 10 years fromthe 21,419,696 10,863,831 - - - - 10,863,831 HK$0.0074  HK$19,984,000
Company 2018 date of grant
ARAEE ZZ-\E BRTZBRH 21,419,696 10,863,831 - - - - 10863831 0.00747ET 19,984,000
ZAtER 10%
Employees of the ~ February 15, 10 years fromthe 28,078,914 20,293,166 - - - - 20293166  USDS0.0074 HKS24,864,000
Company 2018 date of grant
ARAEER 5N\ BRTZBEH 28,078,914 20,293,166 - - - - 20293166 0.0074%7 24,864,000%
ZAtRR 10%

The closing price immediately before the date on which the options were
granted on 15 February 2018 was HK$0.92.

The total number of shares that may be issued in respect of options and
awards granted under all scheme of the Company during the Reporting
Period divided by the weighted average number of shares in issue for the
year was 1.56%.
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRREA SRR R A2 ERER

For the six months ended June 30, 2023 HEZ—Z - =F XA =+HI/~EA

Six months ended June 30,
BEAA=1THLAEAR

2023 2022
—EC-= —F-
Note uUsD usD
s EY ETT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
Revenue WA 5 4,780,940 6,152,832
Cost of revenue B A (2,922,040) (3,578,495)
Gross profit EF 1,858,900 2,574,337
Selling and marketing expenses HELSHEMAY (1,751,881) (1,705,338)
Administrative expenses THEX (1,390,576) (1,469,729)
Research and development expenses #f3 5% (887,369) (1,055,524)
Other (losses)/gains, net HibEz 558 6 (389,886) 276,806
Operating loss ReEEE (2,560,812) (1,379,448)
Finance income BRI 7 88,928 9,516
Finance costs B RSk AN (34,441) (430,510)
Share of losses of associates FE{REE SN T EE (2,143) (4,367)
Loss before income tax BT BB ATESE (2,508,468) (1,804,809)
Income tax expense 5z 9 (73,796) (140,552)
Loss for the period BAEE 10 (2,582,264) (1,945,361)
Other comprehensive expense: Hi2HEEX :
Iltems that may be reclassified ke EHSERE
to profit or loss 1B rIEE
— Exchange differences on —MEINETEHE K E R
translating foreign operations (463,132) (435,098)
Items that will not be reclassified Tre&EHsER
to profit or loss BiEaIER
— Changes in fair value of equity —LUARBETEREEE
investments at fair value AR ER R E
through other comprehensive HIBBHALBEEH
income (12,001) (74,818)
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)
MRS GHER R 2 EKER ()

For the six months ended June 30, 2023 HZ —Z - =F/XxA=+HIL/XAA

Six months ended June 30,

BEAA=1THLEAEA

2023 2022
—E-=HF —F-—
Note usb uUsD
k=3 EY ET
(Unaudited) (Unaudited)
(REEZX) (REgEZ)
Other comprehensive expenses for HiREMW2EE X -
the period, net of income tax K BRFTEHE (475,133) (509,916)
Total comprehensive expense for A2 HEBAXEE
the period (3,057,397) (2,455,277)
Loss for the period attributable to: FE{HHAREIE :
Owners of the Company PAN/NEIE F =N (2,582,264) (1,945,361)
Total comprehensive expense for LTSRN EE A
the period attributable to:
Owners of the Company NATHEB A (3,057,397) (2,455,277)
Loss per share (expressed in SRERE (USKREWHR)
USD cents per share) 12
— Basic —HK (0.14) (0.10)
— Diluted —#8 (0.14) (0.10)
Dividends % & 11 = =
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Interim Condensed Consolidated Statement of Financial Position

AR B S OF B Bk L R

As at June 30, 2023 R =T = =F"A=1+H

As at As at
June 30, December 31,
2023 2022
R-2B=-= RZE__4F
AB=t+H +-A=+—H
Note uUsbD UsD
B 5 EpT =TT
(Unaudited) (Audited)
(REER) (f&E%)
Assets BE
Non-current assets RBEE
Property, plant and equipment W - BRERZE 13 858,548 1,035,197
Right-of-use assets FREEE 802,461 990,857
Intangible assets EVEE 146,228 194,405
Interests in associates B8N Al s 23,033 26,367
Equity investments at fair value AR BEREBH#S)
through other comprehensive T AE A 2 E WS 8
income EREE 150,028 162,029
Prepayments and other receivables &< 5k I H b Jfg e 3008 5,079,332 5,260,646
Deferred tax assets FEREFREEE 154,656 154,656
7,214,286 7,824,157
Current assets REEE
Trade receivables H 5 NGB 14 1,479,430 932,850
Contract costs BRI 574,331 591,896
Prepayments and other receivables &1 5k K H i g U 5k 18 8,995,448 9,915,972
Bank and cash balances RITRBE 4% 22,573,688 25,032,539
33,622,897 36,473,257
Total assets BEE 40,837,183 44,297,414
EQUITY AND LIABILITIES YA
Equity ER
Share capital f& 7 16 2,000,000 2,000,000
Reserves (17 29,241,343 32,298,740
Total equity R 31,241,343 34,298,740
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Interim Condensed Consolidated Statement of Financial Position (Continued)
P A GBI AR & ()

As at June 30, 2023 R —Z - =F/"A=1H

As at As at
June 30, December 31,
2023 2022
R-B=-= N—ET—-—
ANA=+H +-A=+—H
Note uUsD USD
B E Y i
(Unaudited) (Audited)
(REER) (&%)
Liabilities =R
Current liabilities REBERE
Trade payables B 5 HIE 15 1,293,419 1,259,567
Contract liabilities aHa’ 1,793,384 1,745,077
Accruals and other payables FEFTE A & B R FUB 5,189,474 5,482,683
Lease liabilities HERE 346,769 321,501
Current tax liabilities BNEATE B & (& 225,907 242,025
8,848,953 9,050,853
Non-Current liabilities ERBES
Lease liabilities HEa’ 746,887 947,821
746,887 947,821
Total liabilities wes 9,595,840 9,998,674
Total equity and liabilities HERKEE 40,837,183 44,297 414

The interim condensed consolidated financial information on pages 31 to
48 was approved by the Board of Directors on August 28, 2023 and were

signed on its behalf.

Director

EF

Digital Hollywood Interactive Limited
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Interim Condensed Consolidated Statement of Changes in Equity

RIS O REREBR

For the six months ended June 30, 2023 HEZ—Z - =F XA =+HI/~EA

(Unaudited)
Attributable to owners of the Company
(REEX)
ANBERAERS
Shares
held for Retained
the Share profits/
Share Option (accumulated
capital Scheme Reserves losses) Total
REBREE REBF,/
RE  HEZRH e (RFER) st
usb usb usb usb usb
EY EY EY EY Y
(Note 17)
(Fi=E17)
At 1 January 2022 RZE-_—F—F—H 2,000,000 (138,978) 39,020,622 311,984 41,193,628
Total comprehensive expense HR2ERZ LR
for the period - - (509,916)  (1,945,361)  (2,455,277)
At 30 June 2022 R-ZZE-—FxA=+H 2,000,000 (138,978) 38,510,706 (1,633,377) 38,738,351
At 1 January 2023 R-ZZE-=F—A—H 2,000,000 (138,978) 37,986,330 (5,548,612) 34,298,740
Total comprehensive expense HR2ERTEH
for the period - - (475,133)  (2,582,264)  (3,057,397)

At 30 June 2023 RZEZ=FXA=+H 2,000,000 (138,978) 37,511,197 (8,130,876) 31,241,343




Interim Condensed Consolidated Statement of Cash Flows

RS HRERER

For the six months ended June 30, 2023 HEZ—Z - =F XA =+HI/~EA

Six months ended 30 June
BZEANA=1+HLAEAR

2023 2022
—E-= T
usbD usD
EH ET
(Unaudited) (Unaudited)
(REBE®R) (CREEEZ)
Cash flows from operating activities RELETHNEERE
Cash used in operating activities KEEE AR S (1,741,071) (2,165,867)
Interest received 2UF S 34,783 9,516
Interest paid SRR (34,441) (45,420)
Income tax paid BEARER (73,796) (96,689)
Net cash used in operating activities RETHFRARSFE (1,814,525) (2,298,460)
Cash flows from investing activities RERETZHNELSRE
Purchases of property, plant and equipment BEWE  KBELERXE (16,553) (2,667)
Purchases of intangible assets HEREE (18,262) (154,197)
Interest in an associate REFE R RIS - (3,777,290)
Other investing cash flows HiigEReRE - 1,000,000
Net cash used in investing activities REZBFARSFHE (34,815) (2,934,154)
Cash flows from financing activities REMETHNRERE
Repayment of lease liabilities BREESAE (295,043) (284,303)
Net cash used in financing activities RETEMARSEE (295,043) (284,303)
Net decrease in cash and cash equivalents RERBEEENRLD FE (2,144,383) (5,516,917)
Effect of foreign exchange rate changes HNETE R Z BRI E (314,468) 426,958
Cash and cash equivalents at the beginning HIMES RESZEY
of the period 25,032,539 31,681,054
Cash and cash equivalents at the end of HAWBELRESZEY
the period 22,573,688 26,591,095
Analysis of cash and cash equivalents ReRESEEYIN
Bank and cash balances RITRIRE KRR 22,573,688 26,591,095
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GENERAL INFORMATION

Digital Hollywood Interactive Limited (the “Company”) was
incorporated in the Cayman Islands on November 24, 2014 as
an exempted company with limited liability. The address of the
Company’s registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment holding company. The Company and
its subsidiaries (together, the “Group”) are principally engaged in
the development, operations and publishing of web-based games
and mobile games business (“Game Business”) in North America,
Europe, The People’s Republic of China (the “PRC”) and other
regions.

The interim condensed consolidated financial information is
presented in the United States Dollars (“USD”), unless otherwise
stated, and have been approved for issue by the Company’s Board
of Directors on August 28 2023.

BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended June 30, 2023 has been prepared in accordance
with International Accounting Standard (“IAS”) 34, “Interim financial
reporting”. The interim condensed consolidated financial information
should be read in conjunction with the annual financial statements
for the year ended December 31, 2022, which have been prepared
in accordance with International Financial Reporting Standards
(“IFRSs”").

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and revised
IFRSs issued by International Accounting Standards Board (“IASB”)
that are relevant to its operations and effective for its accounting
period beginning on 1 January 2023. IFRSs comprise International
Financial Reporting Standards (“IFRS”); International Accounting
Standards; and Interpretations. The adoption of these new and
revised IFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s consolidated
financial statements and amounts reported for the current period
and prior years.

The Group has not applied the new and revised IFRSs that have
been issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new and revised
IFRSs but is not yet in a position to state whether these new
and revised IFRSs would have a material impact on its results of
operations and financial position.

Notes to the Interim Condensed Consolidated Financial Information
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

RS O I E R MR ()

4 FAIR VALUE MEASUREMENTS 4

Fair value is the price that would be received to sell an asset or

paid to transfer a liability in an orderly transaction between market

participants at the measurement date. The following disclosures of

fair value measurements use a fair value hierarchy that categorizes

into three levels the inputs to valuation techniques used to measure

fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can

access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within level
1 that are observable for the asset or liability, either

directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognize transfers into and transfers out
of any of the three levels as of the date of the event or change in

circumstances that caused the transfer.

(a) Disclosures of level in fair value hierarchy

Fair value measurement using level 1:

QIREEE
RABEREMSSEE ZHNGERIHET
MEFR ST HEEEMBEBNERLER A
BEAXAOERE - U T AR BEERERS
WARBEER S AEEFANGE
BB ABEY B =(AFR

REBRNETE BRI ARE
MAREEXBERERT
52 B CRIEHE) -

E—RBABE

HEEXEBERIMEZL
ABREzZBABE (F—&
NBREHREBRI) -

E_RBABE

BESABEZTIBEEHA
b

FE=RBAEE

AEEHBE AERE S HEB O EENNK

REBE B LR ASANIAEARS

H o

(a) 2REERBREE
ERE—RNARBENE

As at As at
30 June 31 December
2023 2022
R-ZE=-= N—E——
A~NHA=+H +-A=+—H
usbD uUsD
EpT ETT
(Unaudited) (Audited)
(REEEZX) (2= =%)
Description A
Recurring fair value measurements KEERAAEERE
Equity investments at fair value through &R A BETEBEES A
other comprehensive income EtemianERRE
— Listed security in Hong Kong — BB MRS 150,028 162,029
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
o IR R A BF B S R M ()

5 REVENUE AND SEGMENT INFORMATION 5 WARZHER

Six months ended June 30,
BZEANA=1+HLAKEAR

2023 2022

—EB-Z=F —E-HF

usbD uUsD

E3 ET

(Unaudited) (Unaudited)

(REEER) (CREEEZ)

Online game revenue CEEES T PN 4,780,939 6,152,497

Advertising revenue BEEWA 1 335

Total revenue FEV N 4,780,940 6,152,832
Disaggregation of revenue from REEFEHNBAZD R

contracts with customers:
Timing of revenue recognition WA FERE
Over time BERF B A 4,780,940 6,152,832

Segment information: PEWER

RERBNME NARWTEFTRALEER
FEmBRETEBREEEWA - KRBT
EEHEBER—EDBMBALEEE -
EHERE RS EMRISIERE - Bt AR
RRMTESRAREREE —HSH - WES
HE—H DA o

For management purpose, the executive directors of the Company
consider that the Group generates revenue primarily from the
provision of game services. The executive directors of the Company
review the operating results of the business as one segment to
make strategic decisions about resources to be allocated. Therefore,
the executive directors of the Company consider that there is only
one segment of the Group and no further analysis is presented.

Hihig s F 5
Six months ended June 30,
BEANA=+THLAXEAR

6 OTHER (LOSSES)/GAINS, NET 6

2023 2022

—E-=F —F-—
uUsbD uUsD
E3 ET
(Unaudited) (Unaudited)
(RBE®R) (CREgEZ)
Net Foreign exchange gains BE 5 W e /5 58 265,635 64,949
Donations 1B (676,172) -
Government grants BB 19,698 201,049
Others Efh 953 10,808
(389,886) 276,806

prEpEmaRAT —B-=sng f30]
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

RS O I E R MR ()

7 FINANCE INCOME

WA

Six months ended June 30,
BZEANA=1+HLAKEAR

2023 2022
—E-=HF —ET-_F
usbD USsD
E3 e
(Unaudited) (Unaudited)
(REHER) (REEERZ)
Interest revenue from bank balances & 5 $R1745 82 HF U A 34,783 9,516
Net foreign exchange gains P 5 W e 5 58 54,145 =
88,928 9,516
8 FINANCE COSTS B 3% A
Six months ended June 30,
BEAA=THILEAXEA

2023 2022
—E-=HF T —F
uUsbD UsD
E3 e
(Unaudited) (Unaudited)
(REHEX) (REEEZ)
Lease interests HEF B 34,441 45,420
Net foreign exchange losses FE 5 B8R = 385,090
34,441 430,510
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Notes to the Interim Condensed Consolidated Financial Information (Continued)

RS O I E R MR ()

9 INCOME TAX EXPENSE

9 FMEHAX

Six months ended June 30,
BZEANA=1+HLAKEAR

2023 2022
—E-= —F-—
usbD USD
E3 ET
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Current tax BREARTE
— PRC Enterprise Income Tax — B EMEH ([RERER])
(“EIT”) and Hong Kong Profits REBNEH
Tax - 58,803
— Overseas withholding income —BINEMAETR ([AINFREHR )
tax ("WHT") 73,796 81,749
73,796 140,552

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Law of
Cayman lIslands and accordingly, is exempted from Cayman Islands
income tax.

Pursuant to the rules and regulations of the BVI, the company
incorporated in BVI are not subject to any income tax.

Hong Kong profits tax has been provided for at the rate of 16.5% on
the estimated assessable profits.

The provision for Hong Kong profits tax are calculated in accordance
with the two-tiered profits tax rates regime. Under the two-tiered
profits tax rates regime, the first HKD2 million of profits of qualifying
corporation are taxed at 8.25%, and profits above HKD2 million
are taxed at 16.5%. The profits of corporation not qualifying the
two-tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

The income tax provision of the Group in respect of operations in the
PRC has been calculated at the tax rate of 25% on the estimated
assessable profits, based on the existing legislation, interpretations
and practices in respect thereof.

ARARIRBRERASESARENR S SEM
Rz HERRBERATF - At - KARERR
BFREREMEN -

REBRBRLBESHRERD  REBREX
RS LM ALY A RIHA G E@ PTISH -

RRT BRI E16.5% 4 b 7T EERT I FI 52
EENEHEE -

FERENSHBREDIRENSHMASE -
RBANSHMES - AEBREERELS.25%
MBREGEN E2BEETHMTIE - I
1216.5% T R FM2 A EB LA DREFEH
I o NIFE NS M ARSI B AR HDE B 095 M 18
A 51216.5% MO B — B R BAMTLIA -

REBEBREED  REREMN  KAEE
HR R BRI AHRROPTIS BB A To R B
25%$ {fEt FEARBUR MG E -

sropsnaRAn —2-=rsr f41)




Notes to the Interim Condensed Consolidated Financial Information (Continued)
o IR R A BF B S R M ()

INCOME TAX EXPENSE (continued)

Guangzhou You Lai Information Technology Company Limited was
qualified as “Advanced Technology Service Enterprises” and was
entitled to a preferential income tax rate of 15%.

Guangzhou Zhang Ying Kong Information Technology Company
Limited was qualified as “Small Low-Profit Enterprise” and was
entitled to a preferential income tax rate of 5%.

According to the applicable the PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profits derived after January 1, 2008 are
generally subject to a 10% WHT. If a foreign investor incorporated in
Hong Kong meets the conditions and requirements under the double
taxation treaty arrangement entered into between the PRC and Hong
Kong, the relevant withholding tax rate will be reduced from 10% to
5%.

During the periods ended 30 June 2023 and 2022, the Group does
not have any plan to require its PRC subsidiaries to distribute their
retained earnings and intends to retain them to operate and expand
its business in the PRC. Accordingly, no deferred income tax liability
on PRC WHT was accrued as of the end of each reporting period.

The Group has subcontracted games to a platform operating in
Vietnam. According to the applicable the Vietnam tax regulations,
royalty fees generated from Vietnam are subject to a 10% WHT.

The Group cooperates with a platform in Brazil. According to the
applicable the Brazil tax regulations, income generated from Brazil
is subject to 10% remittance tax and 15% income tax, which is
withheld by the platform.
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25% °
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HHE - AEEUEENFEREEPRENEA
AIDRERBAERN  BEBRBZZRFUAR
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RN BEEPEBNGE @ ESTHREEREH
BfE -

FEERBEES BT —EERREENFS -
RBERBEREHBERY - AREEENORESR
TBE10% M IENR o

AEEE—EEEANFAEE - REEMAE
PARBED - HEAEENRABHRI10%
PERB R N5%FT{SH - mazF AR -



Notes to the Interim Condensed Consolidated Financial Information (Continued)
o IR R A BF B S R M ()

10 LOSS FOR THE PERIOD 10 B E 18
The Group’s loss for the period is stated after charging/(crediting) ANEEEANESETEIR, (G A) AT &IES
the following: iR -

Six months ended June 30,
BEANA=t+THLAKEAR

2023 2022
—E-=F T —F
usbD UsD
E ET
(Unaudited) (Unaudited)
(REEX) (REgEZ)
Amortization of intangible assets mAERE 66,439 89,433
Depreciation of property, plant ME - BB MEEITE
and equipment 193,202 176,760
Directors’ emoluments EEHM 103,828 102,532
11 DIVIDEND 11 KRE
The Board did not recommend the payment of any dividend for the BEETEBRNBE_S-_=ZFA=+
six months ended June 30, 2023 (June 30, 2022: nil). HEAEAZEMRE(ZEZZF A=+
H:&)o
12 LOSS PER SHARE 12 BREE
The calculation of the basic and diluted loss per share is based on FREARNNGESEEIEEEATSETE -

the following:

Six months ended June 30,

BEAA=THLEAEA

2023 2022
—E-=F T —F
usbD uUsbD
EH ET
(Unaudited) (Unaudited)
(REEERK) (REEEZ)
Loss BB
Loss for the purpose of calculating Bt ESREAKEFEE
basic and diluted loss per share = & &8 (2,582,264) (1,945,361)

BREBHEEERAT
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
o IR R A BF B S R M ()

12 LOSS PER SHARE (continued) 12 BREB @

Six months ended June 30,
BZEANA=1+HLAKEAR

2023 2022
—E-=HF —EF-—
’000 000
T F
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Number of shares SvE 4]
Weighted average number of M ESRERNREEEIBM S/
ordinary shares in issue less B 81T S AR NAE SR Bt
shares held for the Share BRE B ARG
Option Scheme for the purpose
of calculating basic and diluted
loss per share 1,861,022 1,861,022
The effects of all potential shares are anti-dilutive for the six months BE_Z_=FR-_F-__FRA=ZFTHILN
ended 30 June 2023 and 2022. BA BEEERNABEREEUR -
13 PROPERTY, PLANT AND EQUIPMENT 13 ¥ - BERSE
During the six months ended 30 June 2023, the Group acquired REZEZT=FA=+HLEXEAR r &%
property and equipment of USD16,553 (six months ended 30 June EEE16,553E L (HE-S-_—_F A=+
2022: USD2,667)). BIEAEA :2,667E70) B EE R -
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
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14 TRADE RECEIVABLES

The ageing analysis of trade receivables, based on recognition date

14 B 5 BKFE
H 5N (B8 R 2 B OE R

of trade receivables, and net of allowance, is as follows: REBZRESTAOT -

As at As at
30 June 31 December
2023 2022

RZBZZ=F i
ANA=+H +=—A=+—8H
uUsbD UsD
ES ET
(Unaudited) (Audited)
(REEZX) (&%)
0-30 days 0Z£30H 587,949 329,305
31-90 days 31Z290H 155,219 292,128
91-180 days 91%=180H 374,678 175,465
Over 180 days HiE180H 361,584 135,952
1,479,430 932,850

15 TRADE PAYABLES

The aging analysis of trade payables based on invoice date is as

15 ESEARIE

BHRNFRENRE ST (REEZAH) M

follows: L
As at As at
30 June 31 December
2023 2022
R-B=Z=F RZE__4F
ANA=+H +=—A=+—H
usb usD
EH ET
(Unaudited) (Audited)
(REERK) (&%)
0-90 days 0%90H 394,795 362,139
91-180 days 91£180H 246,970 276,076
181-360 days 181£360H 233,852 296,292
Over 360 days #3360 H 417,802 325,060
1,293,419 1,259,567

BREBHEEERAT

e




Notes to the Interim Condensed Consolidated Financial Information (Continued)
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16 SHARE CAPITAL AND SHARES HELD

16 RARHBERETEFEHR

FOR THE SHARE OPTION SCHEME il
Number of
ordinary shares Amount
ZERHE X
usD
EP
Authorized: SETE
Ordinary shares of USD0.001 BAREE0.001% 7T
(2022: USD0.001) each (ZZT==% :0.001%7T)
CoR=B Nl
At 1 January 2022, R=-B=-=-%—A—H8-
31 December 2022 (audited), —EB-=-F+=-A=+—H
1 January 2023 and (RE®) - —_B=-=%—H—H
30 June 2023 (unaudited)) E—Z-_=%xA=1+H
(REER) 4,000,000,000 4,000,000

A summary of the Company’s share capital and shares held for the

ARAFIRA Rt SR E MR 2 25

share option scheme are as follows: MEmT :
Shares held
Number of Share for the share
shares in issue capital option scheme
PEBRESE
ERTROEE S FEHRS
usb usb
EH EP
(Note (a))
(Ff3E(a))
At 30 June 2023 (unaudited) RZEZ=%,A=+H
(REEEZ) 2,000,000,000 2,000,000 (138,978)
At 31 December 2022 (audited) R=-ZT-_—F+=-A=+—H
(EZ) 2,000,000,000 2,000,000 (138,978)
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
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17 RESERVES 17 RfE
(Unaudited)
(REER)
Share- Foreign
based currency
Share payments  Statutory translation Other
premium reserve reserve reserve reserve Total
IR A
ERHAR g%
RAEE & EERE BHERE HititE st
usD usD usD usD usD usD
EYH EYH EYH En En En
At 1 January 2022 W=Z-—%—F-R 36,924,962 4243833 945312  (163,615) (2,929,870) 39,020,622
Changes in fair value of financial BALEEHEAEEHH
assets at fair value through other o
comprehensive income AREEMENEBE
ENDREBEZY - - - - (74,818) (74,818)
Currency translation difference EHIRE £ 5T _ _ _ (435,098) _ (435,098)
Al WoB--FRASTE 36924962 4243833 945312 (598,713) (3,004,688) 38,510,706
AL WoToZF-A-R 36924962 4240961 945312 (984,995) (3,139,910) 37,986,330
Changes in fair value of financial BALBESEAS:
assets at fair value through other o
comprehensive income AREEMENEBE
ENAABERD - - - - (12,001) (12,001
Currency translation difference EHREEE _ _ _ (463,132) _ (463,132))
. CTOCERASTA 36,924,962 4,240,961 945312 (1,448,127) (3,151,911) 37,511,197

18 CONTINGENT LIABILITIES

As at 30 June 2023,

contingent liabilities (31 December 2022: nil).

the Group did not have any significant

18 ARG E

AEER-_ZE-_=FRA=THALEEREAR
BEMWM-_F-__F+-_A=t+—H &)

i3
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Notes to the Interim Condensed Consolidated Financial Information (Continued)
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19 RELATED PARTY TRANSACTIONS
Key management personnel compensations

The compensations paid or payable to key management personnel
(including directors and CEO) for employee services are as follows:

19 BB L RS
AR EEE A SN H M
SERRKE A MREREAR (B
EBRERPITE) OHBEIROT

Six months ended June 30,

BEAA=THLEAEA

2023 2022
—EZ=HF —F-—
usbD usbD
EV e
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Wages, salaries and bonuses TE - Fekitia 94,479 92,500
Pension costs — defined contribution &= E& KA — R E HREE
plans 4,938 5,675
Social security costs, housing Htt 2RERAK - EEEF R
benefits and other employee EmiEBEF
benefits 4,411 4,357
103,828 102,532

20 EVENTS AFTER THE REPORTING PERIOD

There were no material subsequent events during the period from
1 July 2023 to the approval date of the condensed consolidated
financial statements by the Board on 28 August 2023.

21 APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were approved
and authorized for issue by the Board on 28 August 2023.

Digital Hollywood Interactive Limited Interim Report 2023

20 BEHWRER

R_ZE-_=ZF+tA—HE-_ZE-_=ZFN\A=+
NEBHESSIABRAHTEREE A IEH
- WEEIRSEKHEEE -

21 HRASHUBRRNAE

BREHMBRRENR_Z-_=F\A-+N
BEEESHEMRET I -
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